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This policy establishes processes and the Division’s requirements for compliance with 
managed care regulation 42 CFR 438.6(e), “Payments to MCOs or  Prepaid Inpatient Health 
Plans (PIHPs) for enrollees that are a patient in an institution for mental disease.” 

The Division contracts with Administrative Services Subcontractors (AdSS) and delegates 
responsibility for providing certain services in a manner that is compliant with law, its 
contract, and Division policy. See AdSS Operations Manual (same policy number and name 
as stated above) for the Division policy governing AdSS responsibilities regarding this topic. 


