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Agenda

 AzEIP Overview

« AZEIP Provider Rates Analysis

— Critical services and network sufficiency
requirements
« Therapy: Occupational, Physical, and Speech
» Developmental Special Instruction
 Social Worker
 Psychology
» Service Coordination :
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Arizona Early Intervention Program

« Services for children from birth up to three years of
age who have:

— A condition with a high likelihood to result in developmental delay or
disability; or
— Have not reached 50% of their developmental milestones

Monthly Average Total AzEIP Cases

Year 2012 2013 2014 2015
Average 5,358 5,405 5,327 5,830
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AzEIP Eligibility

 Services for children up to three years of age are
funded based on eligibility:

— AZzEIP: Child must have an established condition that has a high likelihood of
resulting in a developmental delay or disability or has not reached 50% of their
developmental milestones for their expected chronological age in one or more
areas of development.

« ALTCS: Child who is Title XIX eligible and has qualifying intellectual and
developmental disabilities that manifest prior to age 18 and are attributed to cerebral
palsy, epilepsy, autism, or a cognitive disability.

« State-Only: Child who would otherwise qualify for ALTCS services but for their
inability to meet the Title X1X threshold.

« ASDB: Child has a permanent bilateral loss of hearing acuity or a permanent
bilateral loss of visual acuity or a loss in visual field

« AzEIP only: Child is AzEIP eligible but not also eligible for DDD or ASDB.
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AZEIP Eligibility
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Arizona Early Intervention Program

» Services include:
— Service coordination for all children
— Screenings to indicate need for evaluation

— Multidisciplinary evaluation to determine eligibility, if child does not have
established medical condition

— Child and Family Assessment and Development of Individualized Family
Service Plan (IFSP).

— Examples of IFSP services include:
» Occupational therapy
» Physical therapy
» Speech therapy
» Developmental special instruction
« Psychological services
 Social work services
 Service coordination

6
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Arizona Early Intervention Program
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AZEIP Providers

* AzFEIP’s mission: Create a valid and sustainable rate structure to provide
team-based services through a single delivery network between AzEIP and
DDD.

» Rate Rebase Analysis

— Found that provider rates lag market by 8.7% to 41.5% based on the
category of service

» Severe discrepancy between actual and market rates leads to inability to
recruit and retain core service providers

» Rebase would allow the Department to implement a sustainable rate
structure that instills confidence in the providers and ensure children in the
program continue to receive the necessary provider services.

8
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Historical Rate Changes

Rate Change

Reason for Change

January 2007 N/A Moved to Fee for Service payment structure
February 2013 0.0% Service redesign

February 2015 4.0% Provider rate increase

February 2016 17.3% Rate rebase

 Provider rates have not changed since implementation of the
service redesign for the team-based services approach




AZEIP Provider Rates

» The following market adjustments address this
critical situation:

Service Type Rate Change

Speech-Language Pathologist 24.8% $874,086
Physical Therapist 24.7% $299,687
Occupational Therapist 24.7% $271,448
Developmental Special Instruction 11.3% $435,808
Service Coordinator 10.0% $270,565
Psychologist 41.4% $2,968
Social Worker 14.0% $1,621




Proposed Solution

« The Department is requesting General Fund for the State-Only
HCBS Special Line Item to fund the proposed increase in
provider rates to address the rate lag relative to market rates.

Program/Initiative Funding Total

AZEIP General Fund $1,550,000 - $1,550,000
HCBS — State Only  General Fund $595,000 - $595,000

HCBS - ALTCS Capitation (AHCCCS) $55,000 $121,900  $176,900
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