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While both the Executive budget recommendation and the Legislative proposal as passed out of the House and Senate 

Appropriations committees contain $3.7 million in additional General Fund support for enhancements to the Child 

Welfare system, the Executive recommendation includes three key items relating to Child Welfare that are not included 

in the Legislative proposal that will require large service reductions if left unfunded.  These items are outlined below:   
 

Federal Temporary Assistance for Needy Families Block Grant Backfill – $25.8 million General Fund 

 $25.8 million of lost federal funds must be replaced by state dollars or substantial reductions to Child Welfare 

services will result. 

  TANF Population supplemental grants—available annually for states with rapid population growth—have expired 

 Arizona’s supplemental was $23.9 million annually. 

 The TANF Block Grant is primarily spent on Child Welfare programs as detailed below (dollars below in thousands).  

As a result, absent this additional funding, significant reductions to Child Welfare programs will be required.   

  FY 08 TANF % of Total FY 10 TANF % of Total FY 12 TANF % of Total 

Child Welfare 108,201.2 42.9% 107,671.9 42.6% 144,127.6 59.1% 

Cash Assistance 90,875.5 36.0% 107,519.9 42.6% 60,583.9 24.9% 

Employment 32,164.2 12.8% 19,269.1 7.6% 21,815.0 9.0% 

Community Services 14,442.6 5.7% 13,568.0 5.4% 12,752.2 5.2% 

Program Support 6,470.9 2.6% 4,400.6 1.7% 4,192.1 1.7% 

Attorney General 167.9 0.1% 221.2 0.1% 231.2 0.1% 

Total TANF Appropriation 252,152.8   252,650.7   243,702.0   
 

Adoption Services Caseload Growth – $17.0 million General Fund 

 Adoption subsidies assist adoptive families with meeting the needs of adoptive children with special needs. 

 DES strives to facilitate adoptions for children who cannot safely return to their families.  Year to date, the 

Department has increased adoptions 10% as compared to the same period last year.   

 As a result, an 11% increase in adoption subsidies is needed. 

 Per federal law, adoption subsidy payments cannot be reduced unless foster care rates are also reduced.  As a result, 

absent this funding, foster care rates would have to be reduced by 60% and new adoption agreements capped at 

those new rates. 

 Such decreases in rates may lead to decreases in available foster homes, which would lead to more children being 

placed in more costly institutional or group home settings, which will ultimately offset any savings. 
 

Permanent Guardianship Payment Growth – $2.4 million General Fund 

 Permanent Guardianship payments support families who become the permanent guardians of children who cannot 

safely return to their families.   

 For children in Permanent Guardianship who also qualify for Cash Assistance, the Cash Assistance payment is used to 

offset the cost of the Permanent Guardianship Subsidy. 

 As a result, of the reductions in TANF Cash Assistance eligibility from 60 months to 36 months and 24 months in FY 

2010 and FY 2011 respectively, fewer children in Permanent Guardianship now qualify for Cash Assistance leading to 

increased obligations for the Permanent Guardianship program. 

 The funding requested, therefore, simply maintains permanent guardianship payments and does not increase 

payments to families. 

 


