Accruals

Region 6 Technical Assistance Series




Importance

Accurate quarterly financial reporting
IS a critical requirement of your grant.



Your Role

Requirements

20 CFR 667.300
29 CFR Part 95 and 97

Definitions

ETA-9130 Report
One-Stop Training Assistance Guide (TAG)

Data




Issue / Finding

urate reporting of accruals is one of
top Region 6 monitoring findings.




Definition

Accruals are goods and
services received In a given
period but not paid.



Expenditure Reporting

a _ Cash is recorded Expenditures recorded
Cash Based when spent and when payment is made
Revenue is recorded d Expenditures recorded
Accrual = when earned an when item received
Accrual Cash-based
Expenditure Expenditure
recorded recorded
ITEM ITEM BILL BILL
ORDERED RECEIVED RECEIVED PAID

e —— e ——




Let’s take a look at some examples of accruals.
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Let’s take a look at some examples of accruals.

/You receive M contractorn

a partial has started

order for training
goods but participants
the invoice but the

has not Invoice has
been paid. not been




An invoice from vour sub IS
not an accrual.



Linking spreadsheets, supporting documentation, and

written policies and procedures are three key parts of
an accrual tracking system.
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Linking spreadsheets can help you track cash

accounting records and accrual data.

DOL Grant - ACCT No. XXXX-XX-XXXX

FY2010-2011 Expenditures Revenue

OBJ Class| Date REF CK# Vendor # Description DR CR Balance
28950 4/5/11| JE1104098 DOL Grant Drawdown ($50,000)
3452000 4/5/11 94562 20119| V0011105 |Office Max S 542.95
3452000( 5/3/11 64852 20226| V1520365|Best Buy S 3,654.00
C0151052 [Training Provider #2 S 54,326.00
6547852|0ffice Supplies USA S 3,500.00

S 62,022.95 [ (S$50,000)




For each award, a spreadsheet is used to track

obligations and expenditures.

DOL Grant - ACCT No. XXXX-XX-XXXX

Accrual Data
FY2010-2011

Unliquidated
Obligations Obligation
Contract Contract # or
OBJ Class Date Amount P.0. Amount P.O. # Description Accrued Paid Balance

XXX 4/5/11| $ 200,000.00 C1254621|Training Provider#1| $  13,000.00 | $ - $ (200,000.00)
XXX 4/5/11| S 54,326.00 C0151052 [Training Provider#2| S 54,326.00 | $ 54,326.00 | $
XXX 5/6/11 $ 15,000.00 6547852|Office SuppliesUSA | S 12,503.52 | $ 3,500.00 | $ 11,500.00

S 7982952 (S 57,826.00 [ S (188,500.00)




What are key qualities/parts of a good linking
spreadsheet?




Critical Elements

dSupporting documentation of
accruals and estimates Is needed.

dWritten policies and procedures
should be In place at the grantee
and sub-grantee levels.



Accruals must be reported on Line 10e of the

qguarterly ETA-9130 financial report.

10.

Transactions:

Previous Period

This Period

Cumulative

Federal Cash:

(DOL records reflect total quarter end cumulative dra

wdowns of § 3,408,419.0

0 for all compoenents of th

is subaccount.)

a

. Cash Receipts

Amt from last Qtr

Current Qtrs Drawdowns

Total rec'd from PMS

b

. Cash Disbursements

Cash Disbur Prev Qir

This Gtr Cash Disbur

Total Disbur from 10a

c

Pre-calculated

Fre-calculated

if =0 explain in Sec12

Federal Expenditures and Unobligated Balance:

d. Total Federal funds authorized Amount should agree with grant & Current NOO Pr-etersd Expt Wi Fom
2. Federal share of expenditures Cummed from last QTR Accrued this Qtr Total Accrued Expenditures
f. Total administrative expenditures Note: This amount is included in Line 10e ||| cummed from last QTR | || | Admin accured this atr | ||| Total Accrued Admin Exp
0. Eederal share of unliquidated obligalions  Ngte:The amount here is for unpaid legally binding commitments to pay. Obligations Not Paid
h. Total Federal obligations (sum of lines e and g)

Auto-Calculated

Unobligated balance of Federal funds (line d minus h)

Auto-Calculated




Does accrual reporting requirements still apply if

our books of account are on a cash basis?

Yes



Do accrual reporting requirements still apply if I'm

on a reimbursement system?

Yes



Accrual expenditures reporting scenarios.

What is the
amount of
accruals?




Accrual expenditure reporting scenarios.

goes on Line
10e of the ETA-

ds Received




Review the regulations on accrual reporting at:

About GPO | Newsroom/Media | Congressional Relations | InspeclorGenenl | Careers | Contact | askGPO | Help

GO w GOVERNMEN
20 CFR Part 667.300

Fati | ==

29 CFR Part 95.52 - Non-profits and other organizations

29 CFR Part 97.41 - States and other governments

Government Jnline Booksiore i -

States Code in a local & Title 1 - GENERAL PROVISIONS PDF | Text | More
Federal depo itory library. Sections 1 - 213
H Title 2 - THE CONGRESS PDF | Text | More
Sections 1 - 2281
& Title 3 - THE PRESIDENT PDF | Text | More
Sections 1 - 471
H Title 4 - FLAG AMD SEAL, SEAT OF GOVERMMENT, AMD THE STATES PDF | Text | More
Sections 1 - 146
£ Ti'.Ie - '3'1:1"'-.-"E:<III'.IEHT ORGAMNIZATION AND EMPLOYEES PDF | Text | More
H Title 6 - DO IE::,TI_, SECURITY PDF | Text | More
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